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Unit Test – 1
         BUSINESS STUDIES (Code: 054)

Class: XI	                                   Max. Marks:30                        TIME: 1 Hour

General Instructions:
· All questions are compulsory.
· Read the questions carefully and show all workings clearly.
· Attempt all the parts of the questions at one place.
· While answering the MCQ’s write the selected option number along with the answer.
                                    

	Q. NO
	                                  QUESTIONS
	MARKS

	1
	Which one of the following combinations is incorrect? 

(a) Manufacturing of good - Trade 
(b) Moving Goods – Transportation 
(c) Informing Customers - Advertising 
(d) Protection against risks – Insurance
 
	1

	2
	 Transfer of interest is possible in which type of economic activity? 
(a) Employment 
(b) Business 
(c) Profession 
(d) None of the above 

	1

	3
	With the help of government subsidy, Gaurav is running poultry farm successfully. Identify the name of the industry in which Gaurav is engaged. 
(a) Genetic Industry 
(b) Extractive Industry 
(c) Manufacturing Industry 
(d) Tertiary Industry 
 
	1

	4 




	Which of the following in not a true statement?

(a)The scope of commerce is narrower than business. 
(b)Commerce includes trade and auxiliaries to trade. 
(c)Foreign trade is purchase and sale by the traders of the same country.  
(d)Traders serve as a link between producers and consumers. 

	1







	5


	Business risks are not likely to arise due to: 
(a) Changes in government policy 
(b) Employee’s dishonesty 
(c) Power Failure 
(d) Good management practices 
	1







	6
	 Which one of the following does not characterise business activity? 
(a) Production or procurement of goods and services 
(b) Presence of risk 
(c) Sale or exchange of goods and services 
(d) Earning Salary or Wages 

	1

	7
	Name the form of business organisation in which members are agents and principals of each other. 

(a) Sole Proprietorship 
(b) Cooperative Society 
(c) Partnership 
(d) Joint Hindu Family Business 

	1

	8
	Statement 1: A minor can be a co-parcener.
Statement 2: A JHUF business dissolves on the death of Karta.
(a) Both the statements are true 
(b) Both the statements are false 20 
(c) Statement 1 is true and Statement 2 is false 
(d) Statement 2 is true and Statement 1 is false 

	1

	9
	From a very young age, Aarav was interested in traditional Indian textiles and craftsmanship. To make a career in this field, she pursued a course in Design and Merchandising from an International University. After acquiring considerable knowledge, Aarav now wants to use his knowledge and experience in fashion and merchandising to glorify the Indian textiles. For this, he wishes to open a store. This store is going to be an initiative to incorporate the latest trends, luxury fabrics, Indian traditional weaves and culture. He has kept two employees- one salesman and a cashier. If he faces any managerial issue, he consults his father. However, he is facing a lot of problems as the competition is increasing and the trends keep on changing. His sales have declined considerably. One day he found that his cashier is doing some embezzlement of funds. Which risk is he facing? 
(A) Speculative Risk
(B) Pure Risk
(C) Partial Risk
(D) Both (A) and (B)

	1

	10
	The partner who only allows other partners to use his name and goodwill is called: 
(a) Secret Partner 
(b) Nominal Partner 
(c) Sleeping Partner 
(d) Active Partner 

	1

	11
	Name the type of partnership.
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	1

	12
	Which of the following statement is NOT true about a minor partner?
(a) He has to bear losses also
(b) He can inspect books of accounts
(c) He has an option to continue with a firm even after attaining majority
(d) He shares only profits

	1

	13
	Different situations about different business enterprises are being elaborated below:

(i) Raghunanda Biswas had a match stick factory in Indonesia which got destroyed by the recent earthquake.

(ii) Rajiv Menon, a senior manager in a telecom company shared confidential information about the company with a competitor which led to huge losses for the company.

(iii) Ready Fone Co. was charged with evasion of tax and asked to pay fine in crores which lead to heavy losses for the company.

(iv) Type writers become redundant due to invention of personal computers.

On the basis of the given information about different business enterprises, 
identify the different causes of Business Risk from the above information.
 
	4

	14
	It was in the early 1970s, when Sh. M.P. Sharma started the journey towards a brighter future. Then the small sweet shop has now flourished into a family-owned enterprise which consist of many outlets in Delhi. These outlets serve sweets, and cuisines spanning Indian, Continental, Chinese, South Indian and Regional foods. Mehar Sweets follows the
casual dining concept and provides a warm and hospitable ambience in the outlets. Today, Mehar Sweets is a food business group with special ventures focused on Bengali Sweets and Multicuisine. During Diwali season this year, the shop owner employed women and children
to meeting urgent orders and paid there marginal and limited salary. He prepared more Bengali Sweets then what he had sold last year. This way Mehar Sweets generated more than imputed profit.
On the basis of the given information about Mehar Sweets, answer the following questions:

(a) Identify and explain the objectives of business are being fulfilled by Mehar Sweets? (any 3)
(b)  Identify and explain the objectives of business are not being fulfilled by Mehar Sweets? (any 1)

	4

	15
	Shonali Sharma after completing her MBA, began to help her father Mr. Shiv Sharma, in his business. The business had a limited capital
investment. Shonali wanted to use the modern business techniques in
every area of business, namely purchase, sales, production, finance etc.
in fact, she wanted to implement the methods which she had learnt in
her MBA course in her father’s business. As soon as she started adopting the latest techniques, the workers began to protest and resist the changes. She became disappointed and left her father’s business. She started working in an MNC. Mr. Shiv Sharma was unable to assume the responsibility of all managerial task such as purchasing, selling, financing etc. Good workers started leaving the organization. The goodwill of the business in the market went on declining. In no time the liabilities of the business became many times more than the assets. On account of the pressure exerted on him by the creditors, Mr. Shiv Sharma had to repay the debts of the business by disposing off his personal properties.

a) Identify the form of business organization discussed in the above
Para.
b) Quoting relevant lines from the Para explain any three limitations of
the form of business organization identified in (a).

	4

	16
	Bashir and Yaseen decided to start a furniture manufacturing unit together. Bashir, a wealthy investor, provided the entire capital of ₹50 lakhs but decided not to participate in day-to-day operations. Yaseen, an expert in furniture making, managed the business fully. They didn’t prepare a written agreement, relying on their long-term friendship. After one year, the business incurred heavy losses due to a faulty contract signed by Yaseen. Creditors are now demanding money from Bashir, who claims he is only an investor and not involved in operations. 

a) What type of partner is Bashir? (1)
b) What type of partner is Yaseen? (1)
c) Is Bashir liable for the loss incurred by Yaseen? (1)
d) What was the main mistake made by Bashir and Yaseen? (1)
e) What is the legal implication of not registering this firm? (2)

	6
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